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SALES AND USE TAX REGULATIONS   
REG-1-002 CONSUMER'S USE TAX 
 
002.01 The sales and use taxes complement each other and together provide a uniform tax upon 
either the sale, lease, rental, use, storage, distribution, or other consumption of all tangible 
personal property and on any intangible property or services the gross receipts of which are 
included in the measure of the sales tax under section 77-2703(1). Use tax is not a duplication of 
the sales tax. The storage, use, distribution, or other consumption of any item is taxable if the 
purchase of the item would be taxable if the transaction was completed in this state. 
 
002.02 The consumer's use tax is imposed upon the storage, use, distribution, or other 
consumption of any tangible personal property and on any intangible property or services the 
gross receipts of which are included in the measure of the sales tax under section 77-2703(1). 
The consumer's use tax applies when the sales tax has not been paid. It is presumed that any 
property or services sold, leased, or rented by any person for delivery in this state is sold, leased, 
or rented for storage, use, distribution, or other consumption in this state until the contrary is 
established. The burden of proving that any property or services delivered in this state is 
delivered for a purpose other than storage, use, distribution, or other consumption in this state is 
on the person who purchases, leases, or rents the property or services. 
 
002.03 Consumer's use tax is paid directly to the Nebraska Department of Revenue by the 
purchaser. A permit is not necessary or required. 
 
002.04 Consumer's use tax does not apply to the following: 
 

002.04A Transactions upon which the Nebraska sales tax has been paid; 
 

002.04A(1) See requirements for remitting sales tax by holders of direct payment 
permits in Reg-1-097, issuers of certificates of exemption for multiple points of 
use, Reg-1-104, or certificates of exemption for direct mail, Reg-1-105. 

 
002.04B Storage, use, or other consumption of property or services exempt from sales 
tax; 

 
002.04C Transactions where the tax has been properly paid on the sale, purchase, use, or 
other consumption of property or services in another state at a rate equal to or greater 
than the rate in Nebraska. (Reg-1-071, Credit for Tax Paid to Another State); 

 
002.04D Transactions where the item purchased has been used for its intended purpose in 
another state. This exemption does not apply to motor vehicles, motorboats, or airplanes; 
and 

 
002.04E Transactions where the item was purchased in another state, is stored in 
Nebraska, and is subsequently taken to and used in another state without any use other 
than storage in this state. 

 
002.05 Consumer's use tax will apply to the following: 
 

002.05A Purchases for delivery in Nebraska from out-of-state retailers when the 
applicable sales and use tax has not been paid; 

Comment [A1]: The amendment to Regulation 1-
002.04A(1) removes the reference to the multiple 

points of use certificate.  Laws 2007, LB 223 

repealed Neb. Rev. Stat. §77-2703.02 which 

contained the sourcing provisions for computer 
software, digital goods, and services which are 

concurrently available for use in more than one 

jurisdiction.  
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002.05B Retail purchases made in this state when the applicable sales tax has not been 
paid; 

 
002.05C Purchases at retail from federal government agencies and instrumentalities not 
required to act as collectors of Nebraska sales or use tax; 

 
002.05D Purchases where an exempt sale certificate was originally given, but the 
property or service is subsequently put to a taxable use; 

 
002.05E Use of property or services originally purchased tax free for resale purposes but 
which is later consumed for personal needs or consumed by or within the business; 

 
002.05F Purchases from out-of-state retailers of items exempt in the other state that are 
used in this state and would be taxable if purchased in this state; or 

 
002.05G Purchases that are manufactured, processed, or fabricated in another state and 
that are not used for their intended purposes in the other state after its manufacture, 
processing, or fabrication. 

 
002.06 If a purchaser who gives a Resale Certificate makes any use of the property other than 
retention, demonstration, or display while holding such property for sale, lease, or rental in the 
regular course of business, the use shall be taxable to that purchaser as of the time when the 
property is first so used. Except for a purchaser of aircraft as provided in Reg-1-067, Aircraft and 
Related Services, the sales price of that property to him or her shall be deemed the measure of 
the use tax and the tax rate to be applied will be the rate in effect at the time of use. 
 
002.07 The amount of consumer's use tax is computed by multiplying the purchase price of the 
property or service by the applicable rate in effect at the time of use. The rate applicable for 
consumer's use tax is the same as the rate for sales tax. Purchase price means the total amount of 
consideration for the property or services received and includes cash, credit, property, and 
services rendered. 
 
002.08 Those persons holding a sales tax permit shall on the return required thereby, report and 
pay all consumer's use tax for which they are liable.  
 
002.09 Persons not required to hold a sales tax permit but who are liable for consumer's use tax 
shall obtain a consumer's use tax return and report and pay the tax directly to the Nebraska 
Department of Revenue. Unless otherwise required by the Nebraska Department of Revenue, 
such consumers shall file returns annually if the tax will not exceed nine hundred dollars 
($900.00). If the tax is expected to be between nine hundred dollars ($900.00) and three thousand 
dollars ($3,000.00), the returns shall be filed quarterly. All others shall file monthly. 
 

002.09A Persons who are Model 1, 2, or 3 sellers may follow the filing frequency 
guidelines outlined in the Streamlined Sales Tax Agreement. 

 
002.09B Persons who are registered under the Streamlined Sales Tax Agreement, do not 
have a legal requirement to register in the state, and are not Model 1, 2, or 3 sellers may 
follow the filing frequency guidelines outlined in the Agreement. 

 
002.10 Returns, properly signed and accompanied by remittance, will be considered timely filed 
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if mailed, postage prepaid, on or before the twenty-fifth day of the month following the close of 
the reporting period. When the twenty-fifth day falls on a Saturday, Sunday, or an approved 
holiday, the return will be considered timely filed if mailed, postage prepaid, on the next 
succeeding day which is not a Saturday, Sunday, or an approved holiday. A United States Postal 
Service postmark will be conclusive evidence of the date of mailing for the purpose of timely 
filing a return. 
 

002.10A The Tax Commissioner will comply with the format for filing methods and 
payment methods pursuant to the Streamlined Sales Tax Agreement for Model 1, 2, or 3 
sellers. 

 
002.11 Remittance must accompany the return and be in the form of a check, draft, money order, 
or other payment method as approved by the Tax Commissioner made payable to the Nebraska 
Department of Revenue. Cash, post-dated checks, or postage stamps must not be sent as 
payment. Cash may be used when payment is made in person at an office of the Department of 
Revenue. 
 
(Sections 77-1702, 77-1784, 77-2701.42, 77-2704.30, 77-2704.31, 77-2706(3), and 77-2708(1), 
R.R.S. 2003, and sections 77-2703(2), and 77-2701.37, R.S.Supp., 2004; and Penney Co., Inc. v. 
Balka, 254 Neb. 521 (1998). 
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REG-1-004 PERMITS 
 
004.01 Every person engaging in business as a retailer in Nebraska must obtain a sales tax permit 
by submitting a Nebraska Tax Application, Form 20, or register through an alternative method as 
authorized under the Streamlined Sales Tax Agreement. 
 
004.02 Engaging in business in this state means and includes any of the following: 
 

004.02A Maintaining, occupying, or using permanently or temporarily, directly or 
indirectly, or through an agent, by whatever name called, an office, place of distribution, 
sales or sample room or place, warehouse or storage place or other place of business in 
this state; 

 
004.02B Having any representatives, agents, salesmen, canvassers, or solicitors operating 
in this state under the authority of the retailer or a subsidiary of the retailer for the 
purposes of selling, delivering, or taking of orders for any property; 

 
004.02C Deriving receipts from the rental or lease of property in this state; 

 
004.02D Soliciting retail sales of property from residents of this state on a continuous, 
regular, or systematic basis by means of advertising which is broadcast from or relayed 
from a transmitter within this state or distributed from a location within this state; 

 
004.02E Soliciting orders from residents of this state for property by mail, if the 
solicitations are continuous, regular, seasonal, or systematic and if the retailer benefits 
from any banking, financing, debt collection, or marketing activities occurring in this 
state or benefits from the location in this state of authorized installation, servicing, or 
repair facilities; 

 
004.02F Being owned or controlled by the same interests which own or control any 
retailer engaged in business in the same or similar line of business in this state;  

 
004.02G Maintaining or having a franchisee or licensee operating under the retailerós 
trade name in this state if the franchisee or licensee is required to collect the tax under the 
Nebraska Revenue Act of 1967; or 

 
004.02H Doing any of the above as a retailer of services or on behalf of a retailer of 
services enumerated as taxable in Reg-1-007, Gross Receipts. 

 
004.03 A separate application for each Nebraska retail location is required unless applying 
through the Streamlined Sales Tax Agreement. 
 
004.04 Out-of-state retailers who are not engaged in business as specified in 004.02, are not 
required to obtain a permit. However, as a service to their Nebraska customers, those retailers are 
encouraged to obtain a license which allows them to collect and remit the tax in the same manner 
as a retailer who is engaged in business in this state. This will preclude the purchasers from 
having to accrue and remit their consumer's use tax liability directly to the Department of 
Revenue. 
 
004.05 Upon examination and approval of the application, the Department of Revenue shall 
issue to the retailer the appropriate sales tax permit for each Nebraska business location. The 
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permit is permanent, not transferrable, and valid only for the retailer in whose name it is issued 
and for the conduct of business at the place designated. The permit must be conspicuously 
displayed at the place of business. 
 

004.05A Retailers moving their locations may file a Nebraska change request to change 
the location address shown on their permits. New permits with the new address will be 
issued. 

 
004.06 Retailers who temporarily will not be making any sales, may cancel their permits. When 
sales are resumed, the permits may be reinstated without any charge. 
 
004.07 Upon violation of any of the sales tax statutes or regulations, the Department of Revenue 
may revoke or suspend the permit or permits of the violator. The procedures for revocation 
hearings are contained in Practice and Procedure Reg-33-008. 
 

004.07A Following the revocation of a sales tax permit, the Department of Revenue will 
consider issuance of another permit only if all tax liabilities, including interest and 
penalties, have been paid in full, and sufficient security has been posted with the 
Department to ensure future compliance. 

 
004.07A(1) The amount of the security required before the Department will 
reissue a sales tax permit will be no greater than three times the estimated average 
amount payable for the sellerôs reporting period or five times the estimated 
average amount payable for the reporting period in the case of persons habitually 
delinquent. 

 
004.08 Anyone whose permit has been previously suspended or revoked shall pay the 
Department of Revenue, in addition to the required security specified in Reg-004.07A(1), a fee 
of twenty-five dollars ($25.00) for the renewal or reissuance of a permit in the event of a first 
revocation, and fifty dollars ($50.00) for each successive revocation. A new permit will not be 
issued to the same person until the Department of Revenue is satisfied that such person will 
comply with the sales and use tax statutes and regulations. 
 
004.09 Anyone who engages in business as a retailer in this state without a permit or permits or 
after a permit has been suspended, and each officer of any corporation which so engages in 
business, shall be guilty of a misdemeanor. Upon conviction thereof, such person and each such 
officer shall be fined an amount not to exceed five hundred dollars ($500.00) per each day of 
operation. 
 
(Sections 77-27,131, 77-2701.13, 77-2705, and 77-2713(3), R.R.S. 2003, and section 77-
2703(2), R.S.Supp., 2004. April 12, 2005.) 

Comment [A2]: The amendments to Regulation 

1-004.07 and 1-004.08 reflect the changes contained 

in Laws 2007, LB 223, relating to the amount of the 

bond or security a retailer may be required to provide 

before the Department will reissue a sales tax permit 

that has been revoked.    
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REG-1-006 RETAIL SALE OR SALE AT RETAIL  
 
006.01 Retail sale or sale at retail means any sale, lease, or rental for any purpose other than for 
resale, sublease, or subrent. 
 

006.01A Gross receipts from sales at retail in this state are taxable except as otherwise 
provided. 

 
 006.01B Retail sale includes the sale or exchange of property or services for property, 
for money, or for services. Retail sale includes every transaction constituting a sale, 
whether conditional, installment, credit, or otherwise. In general, retail sale or sale at 
retail includes all sales of tangible personal property, or of other items the gross receipts 
of which are taxable. (Reg-1-007, Gross Receipts). 

 
006.02 The test of a sale at retail is whether or not the sale is to a purchaser for use or 
consumption and not for resale. Services are generally consumed by the purchaser and are only 
rarely purchased for resale. (See Reg-1-013, Sale for Resale, or Reg-1-023, Ingredient or 
Component Part). 
 
006.03 The question of who makes the sale is immaterial. The controlling consideration is 
whether it is a sale to a final consumer or user and not for resale. 
 
006.04 The location of the sale is generally where the purchaser or lessee takes delivery of the 
property or service. 
 

006.04A The sale occurs in this state even if the buyer intends to take the property or 
service to another state. 

 
006.04B Freight terms such as FOB shipping point or FOB destination, or declarations of 
the parties made after the completion of the transaction are not sufficient to show where 
the sale occurs. 

 
006.05 If the location where the purchaser takes delivery of the property or service cannot be 
determined, the sale is taxed at the address for the purchaser according to the retailerôs records. 
 
006.06 If the retailer's records do not contain an address for the purchaser, an address obtained 
during the transaction, including from a payment document, may be used. 
 
006.07 If the location of the sale cannot be determined under any of the above, the sale is taxed 
at the location from which the property was shipped, from which the digital goods or computer 
software delivered electronically was first available for transmission by the seller, or from which 
the service was provided. 
 
006.08 The sale of utilities occurs where the meter is located or the connection is furnished.  
 
006.09 A sale of a maintenance agreement with the covered property occurs where the property 
is delivered, or where the motor vehicle, trailer, semitrailer, or motorboat is registered. 
 

006.09A A sale of a maintenance agreement separate from the covered property occurs at 
the location where the property being covered is normally used. 

 

Comment [A3]: The amendments to this 

regulation are the result of statutory changes 

contained in Laws 2007, LB 223, which repealed the 
sourcing provisions for computer software, digital 

goods, and services which are concurrently available 

for use in more than one jurisdiction. 

 

Reg-1-006.07 removes the reference to computer 

software delivered electronically as the general 

sourcing provision applies to all sales of software. 
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006.10 A sale occurs in another state when the seller is required by the terms of the sale to 
deliver the property or service to a point outside this state. 
 

006.10A The Department of Revenue will assume that delivery is required when the item 
is so large or dangerous that it requires special handling, the seller normally provides the 
special handling, and the seller actually delivers the item in another state. 

 
006.10B Acceptable proof of transportation outside this state is a waybill or bill of lading, 
an insurance or other receipt issued by the United States Postal Service, or a trip sheet 
signed by both the seller's delivery agent and the person who received the goods. 

 
006.10C If the property or service is returned to Nebraska after delivery by the seller, it is 
taxable in Nebraska. The buyer must pay the use tax directly to the Department of 
Revenue. 

 
006.11 The provisions of this regulation do not apply to motor vehicles, trailers, and semitrailers 
which are sold, rented, or leased for periods of one year or more; to motorboats which are sold, 
rented, or leased for periods of one year or more, or to sales of aircraft that do not qualify as 
transportation equipment as defined in Reg-1-019, Rental or Lease of Vehicles. See also Reg-1-
020, Motor Vehicles, Reg-1-067, Aircraft and Related Services, and Reg-1-096, Motorboats, for 
the rules on these rentals and sales. 
 
(Section 77-2701.31, R.R.S. 2003, and sections 77-2701.34, 77-2703(1)(g), and 77-2703.01, 
R.S.Supp., 2004. April 12, 2005.) 
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REG-1-007 GROSS RECEIPTS DEFINED 
 
007.01 Gross receipts mean the total amount of the sale or lease or rental price of retail sales by 
retailers, valued in money, whether received in money or otherwise. Gross receipts includes the 
value of any property, services, commodities, or precious metals, including gold or silver coins, 
received. Gross receipts include: 
 

007.01A The gross revenue received from the installation of, or from furnishing local 
exchange telephone service, mobile telecommunications service, and intrastate message 
toll telephone service, (Reg-1-065, Telephone and Telegraph Communication Services); 

 
007.01B The gross revenue received from the installation of or furnishing intrastate 
telegraph service, (Reg-1-065, Telephone and Telegraph Communication Services); 

 
007.01C The gross revenue received from furnishing gas, electricity, sewer and water 
service, (Reg-1-066, Sewer and Water); 

 
007.01D The gross revenue received from the installation of or furnishing satellite 
programming or community or county antenna television service, (Reg-1-081, 
Community or County Antenna Television Service); 

 
007.01E The gross revenue from admissions, (Reg-1-044, Admissions); 

 
007.01F The gross revenue received from the sale, lease, rental, installation, application, 
repair, or maintenance of tangible personal property, including the sale through vending 
machines to users or consumers, and also including small sales on which no tax is 
collected; 

 
007.01G The gross revenue from lodging for any period less than thirty (30) days, (Reg-
1-046, Hotels, Lodgings, and Accommodations); 

 
007.01H The gross revenue from the sale, lease, license, franchise or rental of intellectual 
or entertainment properties, including computer software, videotapes and movie film, 
(Reg-1-045, Motion Picture Film and Videotape and Reg-1-088, Computer Software); 

 
007.01I The gross revenue from charges for delivery or freight or for shipping and 
handling received by the retailer, (Reg-1-026, Finance, Carrying, Service, and Interest 
Charges, Reg-1-079, Delivery Charges); 

 
007.01J The gross revenue from the sale of maintenance agreements, service contracts, 
guarantees, or warranties, when the items covered or the services to be provided are 
taxable;  

 
007.01K The gross revenue from computer software training, (Reg-1-088, Computer 
Software); 

 
007.01L The gross revenue from building cleaning and maintenance services, (Reg-1-
098, Building Cleaning and Maintenance); 

 
007.01M The gross revenue from pest control services, (Reg-1-100, Pest Control 
Services); 
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007.01N The gross revenue from security or detective services, (Reg-1-101, Security and 
Detective Services); 

 
007.01O The gross revenue from recreational vehicle (RV) park services, (Reg-1-103, 
Recreational Vehicle Park Services); 

 
007.01P The gross revenue from motor vehicle washing, waxing, towing, and painting, 
(Reg-1-099, Motor Vehicle Services); 

 
007.01Q The gross revenue from contractor labor, (Reg-1-017, Contractors); 

 
007.01Q The gross revenue from bundled transactions when one or more of the products 
included in the bundle are taxable, (Reg-1-106, Bundled Transactions); 

 
007.01R The gross revenue from animal specialty services, (Reg-1-102, Animal 
Specialty Services); and 

 
007.01S The total amount of the sale without deduction for: 

 
007.01S(1) The cost of materials used, labor or service costs, interest paid, losses, 
or any other expense; 

 
007.01S(2) The cost of transportation of property;  

 
007.01S(3) The amount charged for warranties, guaranties, service contracts, or 
maintenance agreements; 

 
007.01S(4) Cash rebates or refunds paid by the manufacturer to either the retailer 
or the purchaser, (For rebates on motor vehicles, see Reg-1-020, Motor Vehicles); 

 
007.01S(5) The amount paid for any occupation taxes, import duties, or 
manufacturer's excise taxes or property taxes levied against the property; 

 
007.01S(6) The cost of any license, franchise, or lease for the use of computer 
software or entertainment properties such as videotapes or movie films; and 

 
007.01S(7) Any mandatory charge required to be paid in the purchase of an item 
subject to tax. 

 
007.02 The definition of gross receipts does not include the following: 
 

007.02A Discounts allowed and taken on sales, (Reg-1-024, Cash Discounts); 
 

007.02B The portion of the sales price of property refunded to the customer either in cash 
or credit, (Reg-1-025, Returned Articles); 

 
007.02C Charges for financing, carrying charges, service charges, and interest charges 
for credit sales, (Reg-1-026, Finance, Carrying, Service, and Interest Charges); 

 
007.02D The value of property accepted as partial consideration on the retail sale of other 

Comment [A4]: The amendments to this 
regulation are the result of statutory changes 

contained in Laws 2007, LB 223 and LB 367 
relating to the taxation of bundled products and 

contractor labor. 

 

Reg-1-007.01Q was deleted due to the repeal of sales 

and use tax on contractor labor 

Comment [A5]: Reg-1-007.01Q was added to 
reflect the change in handling of bundled products.  

Since 01/01/04, the term ñSales Priceò in Neb. Rev. 

Stat. §77-2701.35 included taxable and exempt 

property sold as a bundle.   Effective 01/01/08, the 

language in §77-2701.35 dealing with bundles has 

been removed.   This change was necessitated by an 

amendment to the Streamlined Sales Tax Agreement.  

In order to maintain the same tax treatment of 

bundled products, Neb. Rev. Stat. §77-2703(1) was 
amended to include bundled transactions. 
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similar property, (Reg-1-029,Trade-ins or Exchanges); 
 

007.02E The amount collected for the federal luxury excise taxes on consumers; and 
 

007.02F The amount charged for the federal retail tax on heavy trucks, trailers, and 
tractors.  

 
(Sections 77-2703, 77-2701.16 77-2702.07 and 77-2702.17, R.R.S. 2003. October 1, 2003.) 
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REG-1-009 ACCOUNTING METHODS 
 
009.01 Gross sales must be reported in accordance with the method of accounting regularly 
employed in keeping the books of the particular taxpayer. Retailers may use either the cash basis, 
accrual basis, or any other generally recognized accounting basis which correctly reflects the 
operation of the business. When a basis of accounting has been adopted for reporting sales tax, 
the retailer may not change that basis of accounting without prior permission from the 
Department of Revenue. 
 

009.01A Notwithstanding the method of accounting normally used, contractors will 
collect, report, and remit the tax on construction services for each payment that is 
received. If the payment is not recorded as a sale when received, the contractor must 
report and remit the tax based on the reporting period during which either the bill was 
prepared or the payment was received. 

 
009.02 Retailers maintaining their regular books and records on the cash basis shall make returns 
on the basis of cash received during the period, provided this basis clearly reflects the operation 
of the business. 
 
009.03 Retailers maintaining their regular books and records on the accrual basis, or any other 
basis of accounting recognized under generally accepted accounting principles, shall make 
returns on that basis and shall report all sales recorded during the period on the corresponding 
Nebraska and Local Sales and Use Tax Return, Form 10. 
 
009.04 As is explained in Reg-1-016, Changes in Rate of Tax, the basis on which returns are 
required to be made shall also serve as the basis for determining the rate at which the tax is to be 
collected by the retailer from the purchaser. 
 
009.05 Retailers maintaining their books and records on the accrual basis, may elect to defer 
remittance of sales tax not yet collected on credit, conditional, and installment sales. If such 
election is made, it shall be pursuant to the following conditions: 
 

009.05A The election must be submitted in writing to the Nebraska Department of 
Revenue prior to the retailer's change in reporting, 

 
009.05B Such election shall become effective the first day of the month following the 
month the notice of election is received by the Department; provided, such notice is 
postmarked no later than the 15th day of the month. Elections postmarked after the 15th 
day of the month shall become effective the first day of the next succeeding month (i.e., 
election notice postmarked September 10, effective date of election, October 1; election 
notice postmarked September 17, effective date of election, November 1.) 

 
009.05C The election will be acknowledged by the Department; such acknowledgment is 
to be maintained with the retailer's records. 

 
009.05D This option is available only to retailers who finance their own sales or discount 
them to a qualified subsidiary corporation. 

 
009.05D(1) Retailers who accept bank or similar credit cards or who discount 
their credit sales to a third party, may not defer the sales tax remittance on these 
sales. However, retailers who both carry their own credit and discount some credit 

Comment [A6]: The repeal of Regulation 1-

009.01A is the result of Laws 2007, LB 367 which 

removed sales and use tax on contractor labor. 
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sales to a third party, may defer the sales tax remittance on that portion of credit 
sales carried by the retailer. 

 
009.05D(2) Retailers who discount their credit sales to a subsidiary corporation 
may elect to defer the sales tax until the subsidiary receives payment on the 
account. If the subsidiary corporation does not obtain a Nebraska sales tax permit, 
the retailer must obtain a surety bond in favor of the State of Nebraska in an 
amount not less than two (2) times the amount of sales tax payable on outstanding 
Nebraska accounts receivable held by the subsidiary as of the end of the prior 
calendar year. The Nebraska Department of Revenue will provide the necessary 
information and bond conditions upon written request. Each retailer maintaining a 
surety bond, shall review the amount of each bond at the close of each calendar 
year, adjusting same to reflect the minimum bond requirement. 

 
009.05D(3) Failure of the subsidiary to maintain a sales tax permit, or of the 
retailer to maintain a bond in the required amount shall result in all sales tax not 
previously remitted on recorded sales becoming due and payable. The tax must be 
paid by the next required sales tax return filing date. 

 
009.05E Once in effect, this election shall remain in force for a period of not less than 
one (1) year from the date the election becomes effective. 

 
009.05F Retailers who wish to discontinue remitting under this option and remit sales tax 
in accordance with paragraph 009.03, are required to notify the Department. Payment of 
all deferred sales taxes will be remitted on their next required sales tax filing date 
corresponding to the tax period within which the notice is received by the Department. 
Should a retailer discontinue business while under this option, all deferred sales taxes 
must be remitted on its final sales tax return. 

 
009.05G For retailers deferring sales tax remittances, the amount of tax due on a sale is 
determined by the sales tax rate in effect at the time the sale is recorded. 

 
009.05H Retailers deferring sales tax remittances under this option do not qualify for the 
bad debt deduction as sales tax is remitted after the receipt of payment.(Reg-1-028, Bad 
Debts) 

 
(Section 77-2708(1)(b)(iv), R.R.S. 2003, and sections 77-2701.10, and 77-2703(1), R.S.Supp., 
2004. July 16, 2005.) 
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REG-1-012 EXEMPTIONS 
 
012.01 Certain sales are exempt. Exempt sales can be divided into four groups. The four groups 
are sales that are exempt because of: 
 

012.01A The seller (entity-based exemption); 
 

012.01B The item sold (product-based exemption); 
 

012.01C The buyer (entity-based exemption); or 
 

012.01D The buyer's intended use of the item (use-based exemption). 
 
012.02 The following are the sales that are exempt. This listing does not contain an explanation 
of the exemption. Refer to the regulation referenced at the end of the exemption for definitions, 
explanations, and limitations. 
 

012.02A Entity-based transactions which are exempt because of the seller include:  
 

012.02A(1) Meals served to students by schools, student organizations or parent-
teacher associations during the regular school day or at school functions not open 
to the general public, (Reg-1-092, Educational Institutions); 

 
012.02A(2) Concession sales of food by elementary and secondary schools at 
events including those open to the public, (Reg-1-092, Educational Institutions); 

 
012.02A(3) Admissions charged by schools, student organizations, or parent-
teacher associations during the regular school day or at school functions including 
those open to the public, (Reg-1-092, Educational Institutions); 

 
012.02A(4) Sales by parent-booster clubs, parent-teacher associations, parent-
teacher-student associations, or school-operated stores approved by elementary or 
secondary schools if the proceeds are used to support school activities or the 
school itself, (Reg-1-092, Educational Institutions); 

 
012.02A(5) Meals sold by churches at church functions, (Reg-1-091, Religious 
Organizations); 

 
012.02A(6) Meals served to patients and inmates of hospitals and other 
institutions licensed by the state for the care of human beings, (Reg-1-083, Food 
Service); 

 
012.02A(7) Rooms in a licensed health care facility, (Reg-1-046, Hotels, 
Lodgings, and Accommodations); 
 
012.02A(8) Occasional sales, (Reg-1-022, Occasional Sales); and 

 
012.02A(9) Admissions charged or meals sold at political fund-raising events by 
ballot question committees, candidate committees, independent committees, and 
political party committees, (Reg-1-090, Nonprofit Organizations). 

 




